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Rocklinc Principled Equity ETF 

Statements of Financial Position (Unaudited) 
(in thousands Canadian dollars, except per unit amounts) 

June 30,  December 31, 
Note 2026  2025 

$  $ 
Assets 

Current assets 
Investments 5 40,257 23,994 
Cash  605 9,861 
Interest receivable 20 - 
Dividends receivable 4 4 
Management fee rebate 15 18 

Total assets 40,901 33,877 

Liabilities 

Current liabilities 
Accrued expenses 160 113 

Total liabilities (excluding net assets attributable to holders 
of redeemable units) 160 113 

Net assets attributable to holders of redeemable units 40,741 33,764 

Net assets attributable to holders of redeemable units per 
unit 24.54 24.83 

Approved on behalf of the board of directors of Rocklinc 
Investment Partners Inc. 
Jonathan Wellum 
Chief Executive Officer and Director 
Jesse van de Merwe 
Chief Financial Officer and Director 

Statement of Comprehensive Income 
for the Period Ended June 30 (Unaudited) 
(in thousands Canadian dollars, except per unit amounts) 

2026  
Note (181 days)  

$  
Income 

Interest income for distribution purposes 168 
Dividends income 142 
Changes in fair value  

Net realized gains (losses) on sale of investments (87)  
Net realized gains (losses) on forwards currency (2)  
Change in net unrealized appreciation/depreciation on 
investments (544)  
Change in unrealized gains/losses on foreign currencies 56 

Total income (267)  

Expenses 7 

Management fees 175 
Independent review committee fees 13  
Fixed administration fees 207  
Fees paid by the manager (15)  
Withholding taxes 11 
Transaction costs on purchase and sale of investments 7 11 

Total expenses 402 

Increase (decrease) in net assets attributable to holders of 
redeemable units (669)  

Average number of units 1,535,139 

Increase (decrease) in net assets attributable to holders of 
redeemable units per unit (0.44)  



 

The accompanying notes are an integral part of these financial statements. 

 

Rocklinc Principled Equity ETF 

Statement of Changes in Net Assets Attributable to Holders of Redeemable Units 
for the Period Ended June 30 (Unaudited) 
(in thousands Canadian dollars, except per unit amounts) 
   
  2026 
 Note  (181 days) 
  $ 
Net assets attributable to holders of redeemable units, 
beginning of the period  33,764 
   
Increase (decrease) in net assets attributable to 
holders of redeemable units  (669) 
   
Redeemable units transactions 6  
Proceeds from redeemable units issued  7,646 
   
Total redeemable units transactions  7,646 
   
Net increase (decrease) in net assets attributable to 
holders of redeemable units  6,977 
   
Net assets attributable to holders of redeemable units, 
end of the period  40,741 
   
Redeemable unit transactions   
Redeemable units outstanding, beginning of the period  1,360,001 
Redeemable units issued  300,000 
   
Redeemable units outstanding, end of the period  1,660,001 



 

The accompanying notes are an integral part of these financial statements. 

 

Rocklinc Principled Equity ETF 

Statement of Cash Flows 
for the Period Ended June 30 (Unaudited) 
(in thousands Canadian dollars) 
  2026  
 Note (181 days)  
  $  
Cash flows from (used in) operating activities    
Increase (decrease) in net assets attributable to holders of 
redeemable units  (669)  
Adjustments for:    

Net realized (gains) losses on sale of investments  87  
Net realized (gains) losses on forwards currency  2  
Change in net unrealized appreciation/depreciation on 
investments  544  
Change in unrealized gains/losses on foreign currencies  (56)  

Purchases of investments  (18,153)  
Proceeds from sale and maturity of investments  1,257  
Interest receivable  (20)  
Other assets receivable  3  
Accrued expenses  47  
    
Net cash from (used in) operating activities  (16,958)  
    
    
Cash flows from (used in) financing activities    
Proceeds from issuances of redeemable units  7,646  
    
Net cash from (used in) financing activities  7,646  
    
    
Change in unrealized gains/losses on foreign currencies  56  
Net increase (decrease) for the period  (9,312)  
    
Cash (bank overdraft), end of the period  605  
    
    
Included in cash flows from operating activities    
Interest received  148  
Dividends received, net of withholding taxes  131  



Rocklinc Principled Equity ETF 

Fund Specific Notes 

Investment Objective and Strategies 

The Rocklinc Principled Equity ETF (the “ETF”) seeks to provide long-term total returns, consisting of 
both income and capital gains, by investing primarily in a portfolio of global equity securities. The 
fundamental investment objective of the ETF may not be changed except with the approval of the 
Unitholders. 

General Information 

Date Operations 
Commenced  

Distribution 
of Net 

Income  
(Note 2) 

Distribution  
of Gains  
(Note 2) 

Annual 
Management 

Fees 
(Maximum)

(Note 7) 
% 

Investor series November 13th, 2025 A A 0.8 

Structured Entities (Note 2) 
(in thousands Canadian dollars) 

Fair Value 
June 30,  

2026  December 31, 
2025 

$ $ 
Trust Unit 3,417 2,395 
Exchange-Traded Funds 9,028 - 

Currency Risk (Note 5) 
June 30, 2026 December 31, 2025 

Currency 
Net 

exposure 

Net assets 
attributable 

to holders of 
redeemable 

units 
Net 

exposure 

Net assets 
attributable 

to holders of 
redeemable 

units 
$ %  $ % 

American Dollar 23,863,553 58.6 18,073,291 53.5 

The ETF holds units in mutual funds and/or exchange traded funds. The value of these investments may 
be indirectly exposed to this risk. 

Numbers shown could include monetary and non-monetary instruments, and derivatives if appropriate. 

Based on the assumption that the Canadian Dollar had risen or fallen by 5% in relation to all other 
currencies, with all other variables held constant, net assets and results of the ETF would have varied by 
approximately $1,193,178 ($903,665 as at December 31, 2025). 

Price Risk (Note 5) 
June 30, 2026 December 31, 2025 

The ETF's Benchmark  
Composition 

Impact on 
Net Assets 

and Results 

Percentage 
of Net 

Assets 

Impact on 
Net Assets 

and Results 

Percentage 
of Net 

Assets 
$ % $ % 

MSCI World Index (100%) ± 3,305,923 8.1 ± 1,046,694 3.1 

The impact is presented in the event that the benchmark's performance would rise or fall by 10%, with all 
variables held constant. This impact is presented on a 8-month (2-month in 2025) historical correlation 
between the ETF’s fluctuating performance and the reference index. 

Credit Risk (Note 5) 

The ETF holds units in mutual funds and/or exchange traded funds. The value of these investments may 
be indirectly exposed to this risk. 

Interest Rate Risk (Note 5) 

The ETF holds units in mutual funds and/or exchange traded funds. The value of these investments may 
be indirectly exposed to this risk. 

Concentration Risk (Note 5) 
Percentage of Net Assets as at 

Weighting by Sector 
June 30,  

2026  
December 31, 

2025 
%  % 

Cash, Money Market and/or Other Net Assets 1.2 29.0 
Energy 4.3 3.5 
Exchange Traded Funds 22.2 - 
Financials 24.9 21.2 
Health Care 8.8 5.6 
Industrials 4.8 3.4 
Information Technology 12.6 14.2 
Materials 12.8 16.0 
Real Estate 3.3 2.9 
Utilities 5.1 4.2 

Fair Value of Financial Instruments Table (Note 5) 

June 30, 2026  Level 1  Level 2  Level 3  Total 
$ $ $  $ 

Common shares 31,228,888 - - 31,228,888 
Exchange traded funds 9,028,370 - - 9,028,370 
Total investments 40,257,258 - - 40,257,258 

During the period ended June 30, 2026, there were no significant transfers of investments between Level 
1, Level 2 and Level 3. 

December 31, 2025 Level 1  Level 2  Level 3  Total 
$ $ $  $ 

Common shares 23,993,519 - - 23,993,519 
Total investments 23,993,519 - - 23,993,519 

During the year ended December 31, 2025, there were no significant transfers of investments between 
Level 1, Level 2 and Level 3. 

Brokerage Commissions and Soft Dollars (Note 7) 
(in thousands Canadian dollars) 

June 30,  
2026 

$ 
Total Commissions 12 
Amount paid to related parties 12 

Tax Losses Carried Forward (Note 9) 
(in thousands Canadian dollars) 

2025 2026 
$  $ 

Capital Losses 14 
Non-capital Losses 29 
Maximum Due Date 2045 



Schedule of Investments as at June 30, 2026 
(in Canadian dollars) 

Rocklinc Principled Equity ETF 

Number  Average  Fair  
of shares  Cost  Value  

$  $ 

Equities (76.6%) 
  Energy (4.3%) 

  Cameco Corp. 12,000 1,536,036 1,734,720 

  Financials (24.9%) 
  American Coastal Insurance Corp. 80,000 1,291,833 1,259,406 
  Burford Capital Ltd. 220,000 2,262,159 1,279,261 
  Kinsale Capital Group Inc. 2,800 1,492,387 1,310,066 
  Sprott Inc. 24,000 3,521,701 3,835,200 
  Trisura Group Ltd. 57,500 2,438,702 2,551,275 

11,006,782 10,235,208 

  Health Care (8.8%) 
  Royalty Pharma 45,000 2,534,886 3,578,457 

  Industrials (4.8%) 
  Carlisle Companies Inc. 2,600 1,141,603 1,336,590 
  Rolls-Royce Holdings PLC, ADR 22,000 514,893 600,629 

1,656,496 1,937,219 

  Information Technology (12.6%) 
  MercadoLibre Inc. 600 1,647,726 1,444,394 
  Roper Industries Inc. 4,000 2,430,753 1,919,686 
  ServiceNow Inc. 12,500 2,583,026 1,760,048 

6,661,505 5,124,128 

  Materials (12.8%) 
  Agnico-Eagle Mines Ltd. 7,800 1,834,901 1,718,808 
  OR Royalties Inc. 41,000 1,974,248 1,841,310 
  Royal Gold Inc. 5,800 1,630,858 1,642,126 

5,440,007 5,202,244 

  Real Estate (3.3%) 
  ProLogis Inc. 7,000 1,236,995 1,344,912 

  Utilities (5.1%) 
  Brookfield Infrastructure Partners LP 40,000 1,976,858 2,072,000 

Total Equities 32,049,565 31,228,888 

Number  
of units  

Exchange Traded Funds (22.2%) 
  Canada (22.2%) 

  CI US Money Market ETF 25,000 1,710,799 1,773,522 
  TD Cash Management ETF 60,000 4,135,817 4,253,048 
  TD US Cash Management ETF 60,000 3,003,685 3,001,800 

8,850,301 9,028,370 

Total Investments (98.8%) 40,899,866 40,257,258 

Cash and Other Net Assets (1.2%) 483,784 

Net Assets (100%) 40,741,042 



Notes to the Financial Statements 

NOTE 1: GENERAL INFORMATION 

1.1 Articles of incorporation 

The Rocklinc Principled Equity ETF (“the ETF”) is an exchange-traded mutual 
fund established as a trust under the laws of the Province of Ontario. The ETF 
filed its long form prospectus on October 31, 2025 and started trading on 
November 13, 2025. The ETF is listed on the Toronto Stock Exchange ("TSX") 
and offered through the stock symbol below. 

ETF name Stock 
symbol 

Rocklinc Principled Equity ETF RKLC 

1.2 Funds management 

Rocklinc Investment Partners Inc. is the trustee, Manager, and portfolio 
manager of the ETF (hereinafter the "Manager"). The headquarters, which is 
also the principal place of business of the ETF, is located at 4200 South Service 
Road, Suite 102, Burlington, Ontario, Canada, L7L 4X5. 

Natcan Trust Company acts as custodian of the ETF’s assets. 

1.3 Issue of the financial statements 

These financial statements were approved and authorized for issue on 
July 29, 2026 by the Board of Directors of the Manager. 

1.4 Period 

The term “Period” used in these financial statements is defined as from January 
1, 2026 to the period-end date June 30, 2026.  

The commencement of the operations of the ETF is the date on which the ETF 
started operations on the market and that date differs from the inception date. 

The Statements of Financial Position and related notes of the ETF are 
presented as at June 30, 2026 and December 31, 2025, as applicable.The 
Statement of Comprehensive Income, Statement of Changes in Net Assets 
Attributable to Holders of Redeemable Units, Statement of Cash Flows and 
related notes are presented for the period ended June 30, 2026. 

NOTE 2: SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION 
AND BASIS OF PRESENTATION 

2.1 Basis of presentation 

These financial statements have been prepared in compliance with IFRS 
Accounting Standards as issued by the International Accounting Standards 
Board (“IASB”), as applicable to the preparation of interim financial statements, 
under International Accounting Standard (“IAS”) 34, Interim 
Financial Reporting.

2.2 Financial instruments 

2.2.1 Classification 
The ETF classifies its financial instruments in the following categories in 
accordance with IFRS 9 – Financial Instruments (“IFRS 9”). 

2.2.1.1 Financial assets and liabilities at FVTPL 
Given that the investments in the ETF are measured on a fair value basis 
according to the investment strategy defined in its prospectus, 
these investments and derivative financial instruments, as applicable, are 
classified in this category when they are initially recognized. 

Derivative financial instruments are financial contracts that derive their value 
from changes in the underlying interest rates, foreign exchange rates, or other 
financial or commodity prices or indices. They could require a nominal amount 
of initial investment and are settled at a future date. 

In the Statement of Financial Position, financial assets and liabilities at FVTPL 
include the following items: “Investments”. 

In the Statement of Comprehensive Income, gains (losses) and income from 
these financial instruments are included in the following items: “Net realized 
gains (losses) on foreign currencies”, “Net realized gains (losses) on foreign 
exchange contracts”. “Change in net unrealized appreciation/depreciation on 
investments” and “Change in unrealized gains/losses on foreign currencies”. 

2.2.1.2 Financial assets at amortized cost 
The ETF has included cash, management fee rebate, and dividends receivable 
as financial assets at amortized cost which approximates fair value given their 
short-term nature. 

Financial assets at amortized cost must be depreciated by the amount of 
expected credit losses. Given the very short maturity of these financial assets, 
the financial strength of the counterparties involved, the Manager believes that 
the risk of loss is very low. For this reason, no impairment was recorded for 
assets at amortized cost. 

2.2.1.3 Financial liabilities at amortized cost 
This category includes all financial liabilities, except those classified at fair value 
through profit or loss. The ETF has included accrued expenses, which are 
contractual in nature, as financial liabilities at amortized costs. 

2.2.2 Recognition 

2.2.2.1 Investment transactions 
Investment transactions are accounted for on the trade date. Transaction costs, 
such as brokerage commissions, incurred at the time of purchase and sale of 
investments by the ETF are recognized as “Transaction costs on purchase and 
sale of investments” in the Statement of Comprehensive Income. 

Realized gains and losses arising from investment transactions and unrealized 
appreciation or depreciation on investments are determined from the cost using 
the average cost basis that does not take into account the amortization of 
premiums or discounts on fixed-income securities and debt securities, apart 
from zero-coupon bonds. 

2.2.2.2 Recording of Income and expenses 
Income and expenses are recorded using the accrual basis of accounting.  

Interest income for distribution purposes 
The interest income for distribution purposes presented in the Statement of 
Comprehensive Income is recognized as it is earned. Interest income 
receivable is shown separately in the Statement of Financial Position based on 
the debt instruments’ stated rates of interest. Except for zero coupon bonds 
which are amortized on a straight-line basis, the ETF do not amortize the 
premiums paid or discounts received upon the purchase of fixed-income 
securities. 

Dividend income 
Dividend income and distribution income received from investment trusts 
(which includes underlying funds) are recognized on the ex-dividend date and 
ex-distribution date, respectively. Income from foreign sources is presented 
before deduction of taxes withheld at source deducted by foreign countries. 

Distributions 
Distributions are recorded when they are declared.  

Tax deductions 
Withholding taxes deducted by foreign countries are recorded separately in the 
Statement of Comprehensive Income under “Tax deductions”, as applicable. 



Currency forward contracts 
The ETF can also enter into currency forward contracts to gain exposure to 
international currency markets or to reduce foreign currency risk within its 
portfolio. The ETF may also use derivatives to hedge the exposure of its 
investments denominated in foreign currencies and enter into currency hedging 
contracts, which involve the use of derivatives for hedging transactions by 
accepting a lower but more predictable return, rather than a potentially higher 
return that is less predictable. 

Realized gains or losses on these forward contracts are reported in the 
Statement of Comprehensive Income under “Net realized gains (losses) on 
foreign exchange contracts”. The fair value of these forward currency contracts 
is recorded as the difference between the fair value of the contract on the 
Valuation Date (the “Valuation Date” is each day on which the Toronto Stock 
Exchange is open for trading) and the fair value on the date the contract 
originated. The fair value is recognized under “Unrealized 
appreciation/depreciation of foreign exchange contracts” in the Statement of 
Financial Position and included in “Change in unrealized gains/losses on 
foreign exchange contracts” in the Statement of Comprehensive Income, if 
applicable. 

2.2.3 Measurement 

According to IFRS 13 - Fair Value Measurement, fair value is defined as the 
price that would be received on the sale of an asset or paid for the transfer of 
a liability in an orderly transaction between market participants at the valuation 
date. 

2.2.3.1 Initial measurement 
Upon initial measurement, the ETF’s financial instruments are measured at fair 
value, plus transaction costs for financial instruments measured at amortized 
cost. 

2.2.3.2 Subsequent measurement 
Financial assets and liabilities at FVTPL are measured at fair value with 
changes in fair value recognized in the Statement of Comprehensive Income 
as “Change in unrealized appreciation (depreciation)”. Refer to Note 5 – 
Financial instruments disclosures for the valuation methods used. 

The ETF’s obligation regarding net assets attributable to holders of redeemable 
securities is recorded at the redemption value as at the date of the Statement 
of Financial Position. 

All other financial assets and liabilities are measured at amortized cost. Given 
the short-term maturity of these financial instruments, their value at amortized 
cost approximates their fair value. 

2.2.4 Derecognition 
Financial assets are derecognized when the contractual rights to the cash flows 
from the investments have expired or when the ETF has significantly 
transferred the risk and financial reward of its participation (ownership). 
Financial liabilities are derecognized when a contractual arrangement specifies 
that the obligation to that liability is discharged, cancelled or expired. 

The cost of investments represents the amount paid for each security and is 
determined on an average cost basis, and excludes commissions and other 
portfolio transaction costs, which are separately reported on the Statement of 
Comprehensive Income. Realized gains and losses are recognized based on 
the average cost method and included in Net realized gains (losses) on sale of 
investments in the Statement of Comprehensive Income for the period in which 
they occur. 

2.3 Cash  

Cash includes cash deposits with various financial institutions. Bank overdrafts, 
if applicable, are indicated in the Statement of Financial Position as current 
liabilities and as negative cash flow in the Statement of Cash Flows. 

2.4 Redeemable units 

The outstanding redeemable units (the “Units”) of the ETF may be redeemed 
for cash less than the closing price of the units on the TSX. This reduced 
redemption price results in cash flow from redemptions not being significantly 
based on net asset value. In addition, the ETF’s units’ entitlements include a 

contractual obligation to distribute any net income and net realized capital gains 
at least annually in cash (at the request of the unitholder) and, therefore, the 
ongoing redemption feature is not the units’ only contractual obligation.These 
features violate criteria that are required in order for the units to be presented 
as equity under IAS 32 Financial Instruments: Presentation (“IAS 32”). 
Consequently, the ETF’s outstanding redeemable units are classified as 
financial liabilities in accordance with the requirements of IAS 32. 

2.4.1 Valuation of units 
For the purposes of processing transactions for unitholders in the ETF, in 
accordance with Regulation 81-106 respecting Investment Fund Continuous 
Disclosure, the net asset value of the ETF is equivalent to the total market value 
of the ETF's assets, less its liabilities. The net asset value of the units and the 
net asset value per unit of the ETF is calculated at the valuation time each 
business day that the Toronto Stock Exchange is open for trading and any other 
day designated by the Manager. The ETF issues units on a continuous basis 
and there is no maximum number of units that may be issued. 

Unitholders may buy or sell units of the ETF on an exchange or marketplace 
through registered brokers and dealers in the province or territory where the 
unitholder resides. Unitholders may incur customary brokerage commissions in 
buying or selling units. No fees are paid by a unitholder to the Manager or the 
ETF in connection with the buying or selling of units on the TSX or another 
exchange or marketplace. Unitholders may redeem units in any number for 
cash for a redemption price per unit of 95% of the closing price for the units on 
the TSX on the effective day of the redemption, subject to a maximum 
redemption price of the applicable net asset value per unit, or may exchange a 
minimum of a prescribed number of units (and any additional multiple thereof) 
for cash or, with the consent of the Manager, securities and cash. Refer to the 
"Redemption of Units" section in the ETF’s prospectus for more information. 

Net assets attributable to holders of redeemable units refers to net assets 
calculated in accordance with IFRS Accounting Standards. Net assets 
attributable to holders of redeemable units per unit is calculated by dividing net 
assets attributable to holders of redeemable units by the number of outstanding 
units. 

Canadian Securities Administrators (“CSA”) regulations allow the ETF to 
comply with IFRS Accounting Standards requirements in the preparation of 
financial statements, without changing its method of calculating the net asset 
value for the purpose of processing the transactions of the unitholders of the 
ETF. In accordance with the CSA requirements, a reconciliation between the 
net asset value per unit and the net assets attributable to holders of redeemable 
units per unit calculated under IFRS Accounting Standards is presented in the 
specific notes for the ETF. 

2.4.2 Increase or decrease in net assets attributable to holders of redeemable 
securities per security 
“Increase (decrease) in net assets attributable to holders of redeemable units 
per unit” presented in the Statement of Comprehensive Income represents the 
increase (decrease) in net assets attributable to holders of redeemable units 
for the period, divided by the average number of units outstanding during the 
period. 

2.4.3 Distributions to unitholders  
At the end of each taxation year, the ETF will distribute to its Unitholders a 
sufficient amount of its net income which will result in the ETF paying no 
ordinary income tax, and that distribution will be automatically reinvested in 
additional units. Immediately following such reinvestment, the number of Units 
outstanding will be consolidated so that the NAV per Unit following the 
distribution and reinvestment is that same as it would have been if the 
distribution had not been paid. Cash distributions on Units will not be paid 
(except in the case of Management Fee Distributions). 

2.5 Functional currency and foreign currency translation 

The ETF’s purchases and redemptions are denominated in Canadian dollars. 
The Canadian dollar is considered the functional and presentation currency of 
the ETF. 

The fair value of investments, derivatives, other assets and liabilities 
denominated in foreign currencies is translated into the functional currency at 
the exchange rate in effect as at the date of the Statement of Financial Position. 



Foreign currency transactions are converted into the functional currency of the 
ETF using the exchange rates prevailing at the dates of the transactions 
(closing rate). Foreign exchange gains and losses resulting from the settlement 
of such transactions and from the remeasurement of monetary items at period-
end exchange rates are recognized in the Statement of Comprehensive Income 
under "Change in unrealized gains/losses on foreign currencies" and "Net 
realized gains (losses) on foreign currencies." 

2.6 Taxes 

Under the Income Tax Act (Canada) the ETF qualifies as mutual fund trusts 
(see Note 8 Income Taxes), all of its net income for tax purposes and a 
sufficient portion of the net capital gains realized in any taxation year must be 
distributed to unitholders such that no income tax is payable by the ETF. 
Therefore, the ETF does not recognize any income tax and the tax savings 
linked to capital and non- capital losses have not been recorded as a deferred 
income tax asset in the Statement of Financial Position. 

The ETF is subject to withholding taxes on investment income and capital gains 
in certain foreign countries. Such income and gains are recorded on a gross 
basis and the related withholding taxes are shown as a “Tax deduction” in the 
Statement of Comprehensive Income. 

NOTE 3: CRITICAL JUDGMENTS AND ACCOUNTING ESTIMATES 

When preparing the financial statements, the Manager undertakes several 
judgments through the application of the accounting policies of the ETF. 

3.1 Significant judgments 

The following is a discussion of the significant judgments management must 
make in applying the ETF’s accounting policies, which have the most significant 
impact on the financial statements. 

3.1.1 Functional currency 
The Manager considers the Canadian dollar to be the functional currency in 
which the ETF operates, because it is the currency which, in its opinion, most 
faithfully represents the economic effects of the transactions, events and 
conditions of the ETF. Moreover, the Canadian dollar is the currency in which 
the ETF assesses its performance. The ETF issues and redeems its securities 
in Canadian dollars. The financial statements are presented in Canadian 
dollars, which is the ETF’s functional and presentation currency. 

3.1.2 Investment entity 
It has been determined that the ETF meets the definition of an investment entity 
in accordance with IFRS 10: Consolidated Financial Statements and, 
accordingly, investments are valued at FVTPL. An investment entity is an entity 
that: obtains funds from one or more investors for the purpose of providing 
those investors with investment management services; declares to its investors 
that its purpose is to invest funds for the sole purpose of realizing returns in the 
form of capital gains and/or investment income; and evaluates and assesses 
the performance of almost all of its investments on the basis of fair value. The 
most important judgment in determining that the ETF meets the definition above 
is that fair value is used as the main measure to assess the performance of 
almost all the ETF’s investments. 

3.2 Estimation uncertainties 

Information about estimates and assumptions that have the most significant 
effect on recognition and measurement of assets, liabilities, income and 
expenses is provided below. 

3.2.1 Fair value of financial instruments 
As described in Note 5 – Financial instruments disclosures, the Manager has 
taken a position when the closing price does not fall within that day’s bid-ask 
spread. Under “IFRS Accounting Standards”, the Manager must determine the 
traded price by considering the character that is most representative of fair 
value based on the specific facts and circumstances. The Manager has taken 
the position that when such a situation arises investments are measured at the 
closest bid or ask to the last trade. 

Furthermore, the Manager exercises its judgment in selecting the appropriate 

valuation technique for financial instruments that are not listed on an active 
market. The valuation techniques used are those that are currently applied by 
market participants. For derivative financial instruments, the assumptions are 
based on the market price adjusted with respect to the instrument’s specific 
characteristics. 

NOTE 4: CHANGES IN ACCOUNTING STANDARDS THAT ARE NOT YET 
IN EFFECT 

A number of new standards, amendments to standards and interpretations are 
not yet effective as of June 30, 2026, and have not been applied in preparing 
these financial statements. 

4.1 IFRS 18 presentation and disclosure in financial statements

IFRS 18 will replace IAS 1 Presentation of Financial Statements and will be 
effective for annual reporting periods beginning on or after January 1, 2027, with 
earlier application permitted. IFRS 18 introduces significant changes to the 
presentation of the statement of profit or loss, including the requirement to 
disclose new defined subtotals such as operating profit and profit before 
financing and income taxes, as well as mandatory disclosures of management-
defined performance measures.  

The Manager is in the process of assessing the impact of the amended and new 
accounting standards to the financial statements. 

NOTE 5: FINANCIAL INSTRUMENT DISCLOSURES 

5.1 Financial risks 

Investment activities of the ETF expose it to some financial risks. The main 
types of risk to which the ETF are exposed are credit risk, liquidity risk, market 
risk (which includes currency risk, interest rate risk and other price risk) and 
concentration risk. The Manager seeks to maximize returns for any given level 
of risk while minimizing these risks by entrusting the portfolio management of 
the ETF to seasoned portfolio managers. These managers oversee day-to-day 
management according to the progress of the ETF's investments and market 
events as well as diversify the investment portfolio within the constraints of the 
investment objective of the ETF. 

The Manager uses a rigorous fundamental approach to select and manage the 
investments, which is an intensive and continuous process of research 
regarding investment opportunities in a wide range of instruments of various 
issuers. The Manager determines when the ETF’s portfolio securities are to be 
exchanged for those of other issuers or those with other maturities to improve 
performance of the ETF’s portfolio and/or limit risk. 

Tables quantifying the various financial risks are presented in the specific notes 
of the ETF. These sensitivity analyses may differ from actual results and the 
differences could be significant. 

5.2 Credit risk 

Credit risk is the risk that a commitment with the ETF will not be upheld by the 
counterparty to a financial instrument. The ETF’s credit risk is derived primarily 
from debt securities and derivative instruments held, if applicable. 

The fair value of investments represents the maximum credit risk as at the end 
of the period. The fair value of a financial instrument reflects the 
creditworthiness and the credit rating of the issuer. 

The ETF’s policy with respect to credit risk management is to invest in financial 
assets whose credit rating is established by recognized credit rating agencies. 
Credit risk is reduced by choosing reputable financial asset issuers that have 
previously been subject to a rigorous credit assessment. 

Portfolio securities transactions are settled upon delivery by the brokers. The 
risk of default is considered low because the delivery of securities is made once 
the broker has received payment. The transaction fails when one of the parties 
fails to honor its commitments. 



 
The credit risk relating to cash flow transactions and derivative financial 
instruments transactions, if applicable, is mitigated by transactions with 
counterparties that are regulated entities subject to prudential supervision, or 
that were given a high credit rating by international credit rating agencies. 
 
Where applicable, the ETF reduces settlement risk on derivative financial 
instruments by using a clearing house that enables transactions to be settled 
upon delivery in exchange for payment. 
 
The ETF is exposed to deposit credit risk. If the security custodian becomes 
insolvent, the ETF may encounter a delay in accessing its assets. 
 
The ETF’s investment policy governs the maximum composition and level of 
risk in which the portfolio manager will work. In addition, it is the portfolio 
manager's responsibility to ensure that he invests in securities compliant with 
the credit rating standards for the ETF, according to its management mandate. 
A table showing the distribution of securities according to their credit rating is 
presented in the specific notes of the ETF. 
 
5.3 Liquidity risk 
Liquidity risk is defined as the risk that the ETF will have difficulty meeting its 
obligations or commitments within a reasonable delay. Security holders of the 
ETF may redeem its securities on any valuation day. The ETF may not 
purchase an illiquid asset if, because of such an acquisition, more than 10% of 
their net asset value would consist of illiquid assets and may have no more than 
15% of its net asset value invested in illiquid assets for 90 days or more. 
 
Since the ETF invests in active markets, it can dispose of its assets quickly. 
The ETF may invest in derivatives, debt securities and unlisted equity securities 
that are not traded on an active market. 
 
As a result, the ETF may not be able to quickly liquidate its investments in these 
instruments at amounts which approximate their fair values or be able to 
respond to specific events such as deterioration in the creditworthiness of any 
particular issuer. To manage this risk, the counterparty is carried out with 
reputable financial institutions. The ETF maintains a cash flow and short-term 
investment level that the Manager deems sufficient to maintain the required 
liquidities. 
 
5.4 Market risk 
 
The ETF’s investments are subject to market risk, which is the risk that the fair 
value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices. The market risk can be broken down into the 
following three risk components: currency risk, interest rate risk and price risk. 
 

5.4.1 Currency risk 
The ETF invests in financial instruments denominated in currencies other than 
its functional currency. These investments result in currency risk, which is the 
risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in foreign exchange rates. Investments traded in foreign 
markets are also exposed to currency risk since their value is converted into 
the functional currency of the ETF to determine their fair value. As necessary, 
the ETF may use foreign exchange forward contracts to reduce its exposure to 
foreign currency risk. 
 
The ETF’s investment policy governs the maximum permitted exposure in 
securities of foreign issuers and the level of risk in which the portfolio manager 
will have to operate. This policy provides, where applicable, the possibility to 
invest in derivatives to manage the risks to which the investment portfolio is 
exposed, such as foreign exchange contracts. The portfolio manager is 
responsible for making such investment decisions, based on market conditions 
within the limits of its management mandate and while upholding the 
investment objective of the ETF. 
If the ETF holds underlying funds and these underlying funds invest in financial 
instruments denominated in currencies other than the functional currency, 
these investments result in indirect exposure to currency risk. 
 
A table quantifying the currency risk is presented in the specific notes of the 
ETF. The data in the table includes, where applicable, derivative financial 
instruments. 
 
5.4.2 Interest rate risk 

Changes in market interest rates expose interest-bearing securities, including 
preferred shares, to interest rate risk. If the ETF holds interest-bearing 
securities it is exposed to this risk since changes in prevailing market interest 
rates affect the value of interest-bearing securities. As a general rule, the value 
of interest-bearing financial instruments increases when interest rates go down 
and vice versa.  
 
5.4.3 Price risk 
Price risk is the risk that the fair value of financial instruments will fluctuate as 
a result of changes in market prices caused by factors specific to a security, its 
issuer or any other factor affecting a market or a segment of the market (other 
than those arising from currency risk and interest rate risk). 

The ETF is exposed to price risk since all its investments are exposed to the 
volatility of market factors and capital loss risk. The maximum risk resulting 
from financial instruments is equivalent to their fair value, except for certain 
options and futures contracts for which the loss may be unlimited.  

A table quantifying the price risk is presented in the specific notes of the ETF. 

 
5.5 Concentration risk 
 
Concentration risk arises from the net exposure of financial instruments to the 
same investment category, notably based on a region, a type of asset, industry 
or market segment. Financial instruments of the same category have similar 
characteristics and are affected similarly by changes in economic or other 
conditions. Exposure to this risk is managed by diversifying the investments of 
the ETF using the investment policy as disclosed in the Prospectus. 
Compliance with this policy allows the management of concentration risk 
related to exposure to an issuer or group of issuers with common 
characteristics. 
 
A table quantifying the concentration risk is presented in the specific notes of 
the ETF according to the type of concentration that the Manager has 
determined to be relevant. 

 
5.6 Fair value measurement 
 
The ETF measures fair value using the following hierarchy that reflects the 
inputs used in making the valuations. For the purposes of presenting 
information about financial instruments, these must be classified according to 
a fair value valuation hierarchy. This three-level hierarchy is established 
according to the transparency of data considered in assessing the fair value of 
assets and liabilities and is presented below: 

 
• Level 1: Quoted prices (unadjusted) in active markets for identical assets 
or liabilities that the ETF can access on the valuation date  
 
• Level 2: Inputs other than quoted prices included within Level 1 that are 
observable for the asset or liability, either directly or indirectly. This category 
includes instruments valued using: quoted prices in active markets for similar 
instruments; quoted prices for identical or similar instruments in markets that 
are considered less active; or other valuation techniques in which all 
significant inputs are directly or indirectly observable from market data. 

 
• Level 3: Unobservable inputs relating to the asset or liability. This category 
includes all instruments for which the valuation technique includes inputs not 
based on observable data and unobservable inputs that have a significant 
effect on the instrument’s valuation. This category includes instruments that 
are valued based on quoted prices for similar instruments, but for which 
significant unobservable adjustments or assumptions are required to account 
for differences between instruments. This category also includes illiquid 
securities (are considered as such when no transaction has been recorded 
for such securities for more than 10 days), insolvent securities, delisted 
securities or securities suspended for more than one year and private 
investments as well. 

 
The fair value hierarchy requires the use of observable market inputs whenever 
such inputs exist. A financial instrument is ranked at the lowest level of the 
hierarchy for which a significant input has been considered in measuring fair 
value. When, at the financial position date, the observable inputs used for a 
financial instrument are different from those used at the opening date, it is the 
policy of the ETF to establish that on the date of the event or change in 
circumstances, a transfer between levels of the fair value hierarchy is deemed 



to have occurred 

A table showing the breakdown of securities according to their level at the end 
of the period along with a sensitivity analysis of each the ETF with Level 3 
financial instruments, as applicable, are presented in the specific notes of the 
ETF. 
 
5.6.1 Active Markets 
The fair value of financial assets and financial liabilities that are traded in active 
markets are based on quoted market prices or broker price quotations: 
 
- Common shares, preferred shares and exchange-traded funds are valued 
at the closing price at the valuation date when that price is within bid-ask 
spread. When the last quoted price does not fall within the bid-ask spread, the 
investments are measured at the closest bid or ask to the last trade. 
 
- Bonds, mortgage-backed securities, loans, debentures and stock options 
are valued at the closing price quoted by major dealers in such securities. 
 
- Money market securities, if any, are held at amortized cost which 
approximates fair value. 
 
- Forward currency contracts are valued based on the difference between the 
contracted rate and the current market rate for the foreign currency at the 
valuation date. 
 
- Forward contracts and swaps are valued at the gain or loss that would result 
from the contract close-out at the valuation date. 
 
- Futures contracts entered into by the ETF are financial agreements to 
purchase or sell a financial instrument at a contracted price at a specified future 
date. However, the ETF does not intend to purchase or sell the financial 
instrument on the settlement date; rather, they intend to close out each futures 
contract prior to settlement by entering into equal, but offsetting, futures 
contracts. Traded futures contracts are valued at the closing price whereas 
other futures contracts are valued at the gain or loss that would result from 
closing the position at the valuation date. 
 
- Options are valued at the settlement price determined by the relevant 
exchange. 
 
NOTE 6: REDEEMABLE SECURITIES 

 
The ETF is authorized to issue an unlimited number of redeemable and 
assignable units. 

 
6.1 Redemption of units in any number of cash 
 
On any trading day, unitholders may redeem units of the ETF in any number 
for cash at a redemption price per unit equal to 95% of the closing price for the 
units on the TSX on the effective day of the redemption, subject to a maximum 
redemption price of the applicable net asset value per unit. Because unitholders 
will generally be able to sell units at the market price on the TSX or another 
exchange or marketplace through a registered broker or dealer subject only to 
customary brokerage commissions, unitholders are advised to consult their 
brokers, dealers or investment advisors before redeeming their units for cash. 

 
For such cash redemption to be effective on a trading day, a cash redemption 
request in the form prescribed by the Manager from time to time must be 
delivered through a CDS participant by 9:00 a.m. (Toronto time) on that day to 
the ETF at its head office or as the Manager may otherwise direct. If a cash 
redemption request is received after 9:00 a.m. (Toronto time) on a trading day, 
the cash redemption request will be effective only on the next trading day. 
Payment of the redemption price will be made by no later than the second 
business day after the effective day of the redemption. The cash redemption 
request forms may be obtained from the Manager. 
 
A unitholder that exercises this cash redemption right during the period that is 
one trading day before a distribution record date until that distribution record 
date will be entitled to receive the applicable distribution in respect of those 
units. 
 
In connection with the redemption of units, an ETF will generally dispose of 
securities or other assets in order to fund the required redemption proceeds. 

The redemption price paid to a unitholder may include income and/or capital 
gains realized by the ETF. The remaining portion of the exchange or 
redemption price will be proceeds of redemption. 
 
The Manager reserves the right to cause the ETF to redeem the units held by 
a unitholder at a price equal to the net asset value per unit on the effective date 
of such redemption if the Manager believes it is in the best interests of the ETF 
to do so. 
 
6.2 Exchange of Prescribed Number of units 
 
On any trading day, unitholders may exchange a minimum of a prescribed 
number of units (and any additional multiple thereof) for baskets of securities 
and cash or, with the consent of the Manager, cash. To effect an exchange of 
units, a unitholder must submit an exchange request in the form prescribed by 
the Manager from time to time to the ETF at its head office or as the Manager 
may otherwise direct by the applicable cut-off time on a trading day. The 
exchange price will be equal to the aggregate net asset value per unit of the 
prescribed number of units on the effective day of the exchange request, 
payable by delivery of baskets of securities (constituted prior to the receipt of 
the exchange request) and cash or, with the consent of the Manager, cash. On 
an exchange, the Manager may, at its discretion, require the unitholder to pay 
or reimburse the ETF for the trading expenses incurred or expected to be 
incurred by the ETF in connection with the sale of securities in order to obtain 
the necessary cash to fund the exchange price. On an exchange, the applicable 
units will be redeemed. 
 
If an exchange request is not received by the applicable cut-off time on a trading 
day, subject to the discretion of the Manager, the exchange request will be 
deemed to be received only on the next trading day. Settlement of exchanges 
for baskets of securities and cash or only cash, as the case may be, will be 
made by no later than the second business day after the effective day of the 
exchange request. 
 

The Manager will make available to the designated broker and the dealers 
information as to the prescribed number of units and any basket of securities 
for the ETF for each trading day. The Manager may, at its discretion, increase 
or decrease the prescribed number of units from time to time. 
 
A unitholder who exchanges or redeems units during the period that is one 
trading day before a distribution record date until that distribution record date 
will be entitled to receive the applicable distribution in respect of those units. 
 
If securities held in the portfolio of the ETF are cease traded at any time by 
order of a securities regulatory authority or other relevant regulator or stock 
exchange, the delivery of such securities to a unitholder on an exchange may 
be postponed until such time as the transfer of the securities is permitted by 
law. 
 
6.3 Characterization of redemption or Exchange Amount 

The redemption or exchange price paid to a unitholder may include income 
and/or capital gains realized by the ETF. The remaining portion of the exchange 
or redemption price will be proceeds of disposition. 

 
6.4 Units 
 
The number of outstanding units and the number of units issued, reinvested 
and redeemed for the period ended are presented after the Statement of 
Changes in Net Assets Attributable to Holders of Redeemable Units of the ETF. 
 
NOTE 7: EXPENSES AND TRANSACTIONS WITH RELATED PARTIES 

 
Transactions that are considered to be related-party transactions for the ETF 
are presented in the specific notes. 

 
 
7.1 Manager 
 
Rocklinc Investment Partners Inc. (the “Manager”) is the manager and 
promoter of the ETF. Accordingly, it is entitled to receive, in exchange for the 
services that it provides to the ETF, management fees paid to it by the fund 
(see “Management Fees” below). 
 



From time to time, the Manager may, on behalf of the ETF, carry out 
transactions or sign agreements to involve certain persons or companies 
related to it, to the extent that these transactions or agreements are, in its 
opinion, in the interest of the ETF. The description of the transactions or 
agreements between the ETF and a related party is provided in this section. 

Members of the manager’s group may earn fees or spreads in connection with 
services provided to, or transactions with, the ETF, including in connection with 
brokerage and derivatives transactions. 

7.2 Trustee 

Rocklinc Investment Partners Inc. is the trustee for the ETF and has also been 
appointed as portfolio manager. 

7.3 Approvals and recommendations of the independent review 
committee (if applicable) 

The ETF has followed the standing instructions of its independent review 
committee with respect to one or more of the following related party 
transactions: a) purchasing or selling government or other debt securities on 
the secondary market from related brokers that are main brokers in the 
Canadian debt securities market; b) purchasing on the secondary market 
securities of a related issuer that are not traded on an exchange; c) purchasing 
on the primary market non-exchange-related issuer debt securities having 
maturities of 365 days or more, other than asset-backed commercial paper. 

The Manager has implemented policies and procedures to ensure that the 
conditions that apply to each of the transactions identified above are met. The 
applicable standing instructions require that these transactions be carried out 
in accordance with the Manager’s policies. Notably, these instructions require 
that investment decisions pertaining to such related-party transactions must be 
made free from any influence from an entity related to the Manager and without 
taking into account any consideration relevant to an entity related to the 
Manager. Moreover, investment decisions must represent the business 
judgment of the portfolio manager, uninfluenced by considerations other than 
the interests of the ETF, and must achieve a fair and reasonable result for the 
ETF. 

7.4 Management fees 

The ETF pays the Manager management fees based on the annual rate 
indicated in the following table, as a function of its average daily net asset value 
of the applicable ETF. These management fees, plus applicable taxes, 
including GST/HST, accumulate every day and are payable monthly. 
Management fees are payable to the Manager in exchange for services 
provided to the ETF in its capacity as Manager, notably management of the 
day-to-day activities and business of the ETF, which includes the following 
tasks: 

• authorizing the payment of, and paying, the operating expenses incurred on 
behalf of the ETF that are the responsibility of the ETF; 

• providing office space, facilities and personnel; 

• preparing financial statements, financial and accounting information and tax
returns as required by the ETF; 

• ensuring that Unitholders are provided with financial statements (including 
interim and annual financial statements) and other reports as are required 
by applicable law from time to time; 

• ensuring that the ETF complies with regulatory requirements and applicable 
stock exchange listing requirements; 

• preparing the ETF’s reports, including interim and annual MRFPs, and 
delivering such reports to Unitholders and the securities regulatory 
authorities; 

• determining the amount of distributions to be made by the ETF; 

• communicating with Unitholders and calling meetings of Unitholders as 
required; 

• ensuring that the NAV per Unit is calculated and published; 

• administering the purchase, exchange and redemption of Units; 

• negotiating contractual agreements with third party providers of services,
including the Designated Broker, the Dealers, the Custodian, the Registrar 
and Transfer Agent, the Fund Administrator, the auditor, legal counsel and 
printers; and 

• providing such other managerial and administrative services as may be 
reasonably required for the ongoing business and administration of the ETF. 

The maximum annual management fees for the ETF are presented in the 
specific notes. 

Management fees are incurred in the normal course of business and have been 
recorded at the amount stipulated on the prospectus. 

Management fees presented in the Statement of Comprehensive Income and 
the related accrued expenses in the Statement of Financial Position were 
incurred with the Manager of the ETF. 

The Manager may, from time to time at its discretion, waive a portion of the 
management fees charged to the ETF. 

RKLC ETF Management fee 
(annual rate) 

Rocklinc Principled Equity ETF 0.80% 

To achieve effective and competitive management fees, the Manager may 
agree to charge a reduced management fee as compared to the management 
fee it would otherwise receive from the ETF with respect to investments in the 
ETF by certain unitholders. In such cases, the Manager will reduce the 
management fee charged to the ETF or will reduce the amount charged to the 
ETF for certain expenses and the ETF will pay an amount equivalent to the 
reduction to the unitholders concerned as a special distribution (the 
“Management Fee Distribution”). Management Fee Distributions, paid in cash, 
will be paid first out of net income and net realized capital gains of the ETF and 
then out of capital. The availability, amount and timing of Management Fee 
Distributions with respect to units of the ETF will be determined from time to 
time by the Manager at its sole discretion. 

7.5 Operating Expenses 

The ETF is responsible for paying its operating expenses, including: 

• Legal fees; 

• Audit fees; 

• Costs for the services provided to unitholders; 

• Fees and expenses related to the IRC (namely their compensation, travel
expenses and the insurance premiums for the members); 

• Initial listing and annual stock exchange fees; 

• Index licensing fees, (if applicable); 

• CDS fees; 

• Prospectus filing fees; 

• Bank-related fees and interest charges; 

• Brokerage expenses and commissions; 

• Fees and other costs relating to derivatives; 

• Costs of complying with any new governmental or regulatory requirement
imposed after the creation of the ETF concerned; 

• Income tax, including withholding taxes (foreign or Canadian); and 



• Any other applicable taxes, including GST/HST. 

The Manager may, from time to time, decide to reimburse the ETF, or directly 
pay certain operating expenses that are chargeable to the ETF. 

7.6 Brokerage Fees 

The ETF may pay brokerage fees on portfolio transactions to brokers who are 
considered related parties. These related party brokerage fees and soft dollars 
are presented in the specific notes for the ETF. 

NOTE 8: INCOME TAXES 

Under the Income Tax Act, the ETF is defined as a mutual fund trust. Each trust 
distributes all its net taxable income and enough portion of its net taxable 
realized capital gains to not pay income taxes. The distributed net income and 
net realized gains are taxable in the hands of the unitholders of the ETF in the 
year in which the distribution was received, pro-rated to the number of units. 
The taxation year of the ETF trusts ends on December 15. 

Since all the net income and the realized gains are distributed to the unitholders 
of the ETF, the ETF does not have taxable income and therefore no income tax 
expense has been recorded in the financial statements of each of the ETF. 

Under the Income Tax Act, the ETF may claim a capital gains refund. A 
mathematical formula, which considers redemptions of units during the period 
is used to maximize the claim to retain capital gains in the ETFs and minimize 
income taxes payable by the ETF's unitholders.


	MFET1053 EN.pdf
	Notes ETF EN June 2026.pdf
	NOTE 1: GENERAL INFORMATION
	1.1 Articles of incorporation
	1.2 Funds management
	1.3 Issue of the financial statements
	1.4 Period

	NOTE 2: SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION AND BASIS OF PRESENTATION
	2.1 Basis of presentation
	2.2 Financial instruments
	2.3 Cash
	2.4 Redeemable units
	2.5 Functional currency and foreign currency translation
	2.6 Taxes

	NOTE 3: CRITICAL JUDGMENTS AND ACCOUNTING ESTIMATES
	3.1 Significant judgments

	NOTE 4: CHANGES IN ACCOUNTING STANDARDS THAT ARE NOT YET IN EFFECT
	4.1 Classification and measurement of financial instruments (amendments to IFRS 9 and IFRS 7)

	NOTE 5: FINANCIAL INSTRUMENT DISCLOSURES
	NOTE 7: EXPENSES AND TRANSACTIONS WITH RELATED PARTIES




